
 

 

  

IMPORTANT UPDATE  

BBMP hikes rates for various approvals with immediate 

effect from 20/11/2020 

 

I. HISTORY  

 

The BBMP was levying collecting various charges as per the rate 

mentioned in the circular dated 04/09/2015 to issue Sanction 

Plan, Commencement Certificate and Occupancy Certificate for 

buildings. 

 

II. PRESENT DEVELOPMENTS  

 

The BBMP, by Circular dated 20/11/2020 (Circular attached at 

the end of this document), has increased the rates on various 

fees levied for issuing the Sanction Plan/Commencement 

Certificate and Occupancy Certificate for buildings with 

immediate effect. 

 

Reason for hike in fees: 

 

The reasoning given by the BBMP for such increase in the rates 

is that, the Hon’ble High Court of Karnataka has granted interim 

order in almost all the cases exempting the payment of  Ground 

Rent (100%) and Scrutiny fee/Plan Sanction fee (50%), which has 

affected the income of the BBMP as the same was the major 

source of income for the BBMP from its Town Planning Division, 

making it difficult for the BBMP to meet its expenses incurred to 

provide various civic amenities. 

 

Further, the circular states that since the BBMP has already 

implemented the Ease of Doing Business by digitising the process 

of issuing the Sanction Plan, Commencement Certificate and 

Occupancy Certificate and informing the applicants by use of 
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technology as decided in the meeting dated 24/12/2020 which 

was presided by the Hon’ble  Secretary for Housing and Urban 

Affairs, Government of India, Hon’ble Additional Secretary 

(Housing), Government of India, Chief Secretary, Government of 

Karnataka, it was very much necessary for the BBMP to revise 

the rates of various fees levied for issuance of the aforementioned 

certificates. 

 

The revised fees to be paid by the applicants are as per Appendix 

Part-A, B, C and D to the Circular dated 20/11/2020 which are 

extracted below: 

 

PART-A. Various Fee to be paid for Sanction of Building Licence 

Sl. No Descript

ion of 

Fee 

Chargeab

le for 

 Rate of Fee** 

(to be calculated in accordance with 

the following specified percentage of 

Guidance value * of the building site) 

Uni

t 

Warehous

e/ 

Storage 

Building/ 

Godowns 

Residen

tial 

Indust

rial 

Non-

Residen

tial 

1 2 3 4 5 6 7 8 

1.  Scrutiny 

Fee 

Total 

Built Up 

Area of 

proposed 

construct

ion 

Sq.

m 

0.01% 0.05% 0.075% 0.10% 

2.   

 

 

 

 

 

Licence 

Total 

Built Up 

Area of 

proposed 

construct

ion/ 

additional 

construct

ion 

Sq.

m 

Total 

BUA(in 

Sq.m) 

- - - 

Up 
to 
200
0 

Abo

ve 

200

0 

   

0.15
% 

0.30

% 
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PART-B Various Fee to be paid for Commencement Certificate (Plinth 

Level) 

Fee Building/

s in site 

area upto 

250 

Sq.m. 

Sq.

m 

- 0.15% 0.20% 0.40% 

Building/

s in site 

area 250 

Sq.m. 

and 

above 

Sq.

m 

- 0.25% 0.30% 0.40% 

3.  Compou

nd Wall 

Fee 

Total 

Length 

Rm

t. 

0.001% 0.02% 0.02% 0.02% 

4. 4. License Revalidation 

(Renewal Fee) Fee 

Twenty Percent of the fee prescribed in Sl. No.2 

for every year and part thereof. 

5.  Security Deposit As Prescribed in the Zonal Regulations. 

6.  Fee for Installation 

of 

Telecommunication 

Infrastructure Tower 

As Prescribed in The Karnataka Installation of 

new Telecommunication Infrastructure Towers 

Regulations,2019 

7.  (a) Fee us 18 (1) of 
KTC Act, 1961 

As Notified by the Government under the 

provisions of KTCP Act, 1961. 

(b) Lake 
Rejuvenation fee 
u/s 18(1A) of 
KTCP Act, 1961 

(c) Cess under sub 
sec.(1) of sec 18-
A of KTCP Act, 
1961 

As Notified by the Government under the 

provisions of KTCP Act, 1961. 

(d) Labour Cess, 
payable to 
Labour Welfare 
Board 

As Notified by the Government 

(e) any other fee As Notified by the Government/BBMP 

Sl. No Descriptio

n of Fee 

Chargea

ble for 

 Rate of Fee** 

(to be calculated in accordance with 

the following specified percentage of 
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PART-C. Penalty for building constructed without obtaining 

License/Commencement Certificate/occupied without obtaining 

Occupancy Certificate: 

Guidance value * of the building site) 

Uni

t 

Warehou

se/ 

Storage 

Building

/ 

Godown

s 

Residen

tial 

Indust

rial 

Non-

Residen

tial 

1 2 3 4 5 6 7 8 

1. 1 Scrutiny 

Fee 

Built-Up 

Area 

(Baseme

nt & 

Ground 

Floor) 

Sq.

m 

0.01% 0.01% 0.015% 0.02% 

2.  Commence

ment 

Certificate 

Fee 

Sq.

m 

0.02% 0.03% 0.04% 0.05% 

Sl. No Description 

of Fee 

Chargea

ble for 

 Rate of Compounding Fee based on 

the Guidance value of the building 

site per Sq.m 

Un

it 

Wareho

use/ 

Storage 

Building

/ 

Godown

s 

Residen

tial 

Indust

rial 

Non-

Residen

tial 

1 2 3 4 5 6 7 8 

1. 1 Building/ 

Part of 

Building 

constructed 

without 

obtaining 

requisite 

sanction but 

construction 

is well within 

the 

The total 

built up 

area of 

such 

construc

tion 

Sq.

m 

0.02% 0.20% 0.30% 0.40% 
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provisions of 

Zonal 

regulation/B

uilding bye-

laws 

2.  Building/ 

Part of 

Building 

constructed 

without 

obtaining 

Commenceme

nt Certificate 

(plinth level)- 

for the built 

up area 

constructed. 

The total 

built 

area of 

such 

construc

tion 

includin

g 

basemen

t area 

Sq.

m 

0.015% 0.15% 0.20% 0.30% 

3.  Building/ 

Part of 

Building 

constructed 

within the 

condonable 

limits but 

occupied 

without 

obtaining 

occupancy 

certificate 

from the 

Authority-for 

the occupied 

built up area 

The total 

built up 

area of 

such 

occupan

cy 

Sq.

m 

0.015% 0.15% 0.20% 0.30% 

4.  Basement 

Floor (in 

Sq.m) 

Deviated 

Area 

Sq.

m 

- 7.5% 10.0% 15.0% 

5.  Terrace Floor 

(in Sq.m) 

(Maximum 

15% of 

Terrace area) 

Deviated 

Area 

Sq.

m 

- 10.0% 15.0% 20.0% 
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PART-D. Compounding of deviations: 

Sl. No Descripti

on of Fee 

Chargeab

le for 

Compounding fee per Sq.m of deviated 

area based on the Guidance value of the 

building site per Sq.m 

Uni

t 

Building 

constructed with 

in the 

permissible 

limits of the 

Master Plan 

Zonal 

Regulations/Buil

ding byelaws but 

in deviation of 

Sanctioned plan 

Building 

constructed in 

violation of the 

sanction plan and  

in violation to 

the permissible 

limits prescribed 

in the Master 

Plan Zonal 

Regulations/Buil

ding byelaws, but 

within the 

condonable limit 

of 5% as 

specified in these 

Bye laws 

1 2 3 4 5 6 

1. 1 Warehous

e 

Deviated 

floor area 

Sq.

m 

1.0% 2.0% 

2.  Residenti

al 

Buildings 

(less than 

five 

dwelling 

units) 

Deviated 

floor area 

Sq.

m 

2.5% 5.0% 

3.  Apartmen

t/ Group 

Housing 

Buildings 

Deviated 

floor area 

Sq.

m 

5.0% 10.0% 

4.  Industrial 

Buildings 

Deviated 

floor area 

Sq.

m 

5.5% 11.0% 

5.  Non-

Residenti

al 

Buildings 

Deviated 

floor area 

 6.0% 12.0% 
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**************************** 

Disclaimer This update note is for private circulation only and not for commercial re-circulation. Any form of 

reproduction, dissemination, copying, disclosure, modification, distribution and/or publication of this update 

note for any non-academic and non-informational purposes are strictly prohibited. This update note is not 

intended to be an advertisement or solicitation. The contents of this update note are solely meant for 

informational purposes only and is not a substitute for professional advice. Legal advice should be obtained 

based on the specific circumstances of each case, before relying on the contents of this update note or prior to 

taking any decision based on the information contained in this update note. Sanctum Law disclaims all the 

responsibility and accepts no liability for the consequences of any person acting, or refraining from acting, on 

information contained in this update note, which may be inadvertently incorrect.  

 

Copyright © Sanctum Law. All rights reserved. Replications or redistribution of content, including by caching, 

framing or similar means, is expressly prohibited without the prior written consent of Sanctum Law. Any 

queries may be addressed tocontact@sanctumlaw.com 

 

mailto:contact@sanctumlaw.com
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